Appendix |

Description on China Construction Bank Hong Kong Branch’s
2021 Sustainability-Linked Bonds

China Construction Bank (the “Bank”) has prepared China Construction Bank Green, Social,
Sustainability and Sustainability-Linked Bond Framework (the “Framework”). This Framework
has been prepared to demonstrate the Bank will issue Sustainability-Linked Bonds in
accordance with the Sustainability-Linked Bond Principles 2020 published by International
Capital Market Association (ICMA), which defined the selection of key performance indicators,
calibration of sustainability performance targets, bond characteristics, reporting as well as
verification.

Selection of Key Performance Indicators

The Bank has selected the percentage of the Balance of Green Loans to Adjusted
Gross Loans and Advance to Customers as the key performance indicator (KPI) in
connection with the issuance of the Sustainability-Linked Bonds.

“Balance of Green Loans” is the line item with the corresponding caption of the Bank
as of 31 December of each year in the Bank’s corporate social responsibility report as
published annually on the website of The Stock Exchange of Hong Kong Limited and
as prepared by the Bank in accordance with, and recognised by CBIRC under, the
Green Credit Statistics System.

‘Adjusted Gross Loans and Advances to Customers” means the line item with the
caption “Gross Loans and Advances to Customers” in the notes to the published
audited financial statements of the Bank as of 31 December of each year under the
section entitled “Risk Management”, as audited by the Bank’s independent auditors in
accordance with the International Financial Reporting Standards and for references
purposes only, as further adjusted to deduct the loans and advances to customers
attributable to the Subsidiaries and the Bank’s branches located outside the PRC.

Baseline Values:

" “Green Credit Statistics System” means the regulatory framework as set out in the Notice of the General Office of
China Banking Regulatory Commission on the Submission of Green Credit Statistics Form ( (o B4RT b i B
EREXRTIREGRERGOT R YERY A% [2013] 185 8) and the Notice on the Submission of Green
Credit Statistics Form (X TiESZEEREITRBEY (R4 58[2014]60 £) and the Notice on Work Related
to Green Financing Statistics Rules ( {hEHRRESND AT X TREARSTHEET R TIEMBLX TR LR
THEIEH < TERBEHY ) issued by CBIRC as amended, novated, suppiemented, restated or replaced by any
other notices, directives or official interpretation as published by CBIRC from time to time.



As at 31 December

2017
Bglgnce of Green Loans (RMB100 10,025
million) " ...
Adjusted Gross Loans and
Advance to Customers (RMB100 117,599

million) ' .

Percentage of Balance of Green
Loans to Adjusted Gross Loans 8.52%
and Advance to Customers.......

Calibration of Sustainability Performance Targets

The Bank will calibrate selected sustainability performance targets (SPT) that are
consistent with the Bank’s sustainable development strategy, and provide plans for
meeting the sustainability performance targets, relevant controls, critical factors and
force majeure events.

The Bank's SPT in connection with the issuance of the Series A Notes will be
measured as a percentage of the Balance of Green Loans to Adjusted Gross Loans
and Advance to Customers. The Bank’s SPT will be of an amount equal to or higher
than 9.5% by 31 December 2022, an increasing of 0.98 percentage points compared
with the 2017 baseline.

The Bank's SPT in connection with the issuance of the Series B Notes will be
measured as a percentage of the Balance of Green Loans to Adjusted Gross Loans
and Advance to Customers. The Bank’'s SPT will be of an amount equal to or higher
than 10% by 31 December 2023, an increasing of 1.48 percentage points compared
with the 2017 baseline.

Bond Characteristics

If the selected KPI for Series A Notes has not been reached the predefined SPT, the
Sustainability-Linked Bond’s financial characteristics will change, then the coupon of
the Sustainability-Linked Bond will step up by 25 bps with effect from (and including)
the Interest Payment Date in October 2023 to (but excluding) the date of redemption of
the Series A Notes, provided that such increase in the interest rate may occur no more
than once. If, following an increase in the interest rate after a Trigger Event, the Group
achieves the Sustainability Performance Target and the Trigger Event is no longer
continuing, the interest rate of the Series A Notes will remain unchanged and, there will
be not be any decrease {o the interest rate of the Series A Notes.




If the selected KPI for Series B Notes has not been reached the predefined SPT, the
Sustainability-Linked Bond’s financial characteristics will change, then the coupon of
the Sustainability-Linked Bond will step up by 25 bps with effect from (and including)
the Interest Payment Date in October 2024 to (but excluding) the date of redemption of
the Series B Notes, provided that such increase in the interest rate may occur no more
than once. If, following an increase in the interest rate after a Trigger Event, the Group
achieves the Sustainability Performance Target and the Trigger Event is no longer
continuing, the interest rate of the Series B Notes will remain unchanged and, there will
be not be any decrease to the interest rate of the Series B Notes.

IV. Reporting

The Bank will publish a Sustainability-Linked Bonds Report (“Sustainability-Linked

Bond Report”) in respect of the sustainability-linked bonds issued, which will include

the following information:

- transaction details in respect of the relevant sustainability-linked bonds, including
the transaction date, net amount of proceeds, maturity date, coupon rate, pricing
date and the ISIN number;

- up-to-date information on the performance of the selected KPI, including
baselines where relevant; and

- any information enabling investors to monitor the ambition level of the SPT.

The Sustainability-Linked Bonds Report will be updated annually and made available
on the official website of the Bank (http://www.ccb.com/).

V. Verification

The Bank will engage an independent third party to verify its performance level
against each SPT for each KPI, at least once a year, throughout the duration of any
sustainability-linked bond. The relevant report will be publicly available on the official
website of the Bank (http://www.ccb.com/).




